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Do Charter Schools USA schools lag behind Georgia Schools in performance and meeting AYP? 
When answering this question, it is crucial to compare apples to apples. In Florida schools, 39% of 
CSUSA schools met AYP in 2009. That compares to only 23% of all public schools in Florida. CSUSA 
schools on average met 95% of the criteria for AYP versus only 72% of public schools in Florida. You 
can’t compare those numbers to similar statistics in Georgia because the standardized tests between the 
two states are not equal. According to the Report Card on Education from The American Legislative 
Exchange Council, Florida is ranked 3

rd
 and Georgia is ranked 27

th
 The reason Florida ranks high 

nationally for academic results, yet has relatively lower AYP scores than Georgia, is due to Florida’s more 
challenging standardized tests and requirements. The best indicator of performance is to compare peer-
to-peer. Currently, that comparison is not possible in Georgia because AYP results have not been 
released for 2010. However, the Coweta Charter Academy which opened in 2010 and is operated by 
CSUSA, did average over 92% proficiency on its CRCT tests this year. Once charter schools are 
established and all schools in question are being compared based on the same tests, those performance 
scores will be accurate. Until then, this is just a way to inflame and bend statistics for the purpose of 
attempting to discredit CSUSA. If all CSUSA schools were considered as one district, on average, the 
CSUSA “district” ranked an “A” according to Florida standard tests. 

 

CCSD Response: 

Since no other School Board in Georgia has approved a petition from Georgia Charter 

Educational Foundation/Charter Schools USA, there is indeed not a viable CRCT comparison.  

We would welcome the release of the CRCT scores for the Coweta Charter Academy.  As Florida 

schools do not appear to utilize the ITBS nationally normed test, the only national test the two 

states share is the SAT. 

 

Average SAT scores for CSUSA’s one high school, Florida’s Gateway Charter High School, in 

2009 were 450 reading, 449 math and 446 writing. . .  which are below average for its home 

district of Lee County, Fla., and significantly below the 2009 average scores for CCSD seniors: 

520 reading, 530 math and 510 writing.  The scores for Gateway seniors are also below the 2009 

State of Georgia SAT average: 490 reading, 491 math and 479 writing. 

 

Cherokee among top performers on CRCT:  http://www.ajc.com/news/school-districts-learn-crct-

984262.html 

Will district teachers lose jobs as a result of charter school approval? 
No. District teachers are hired as a result of demand for their services. Demand is based on the number 
of students in each school. When this year’s district budget was approved, the number of teachers 
needed was determined. The budget already included the assumption that Cherokee Charter Academy 
would be opened. Therefore, any teachers who were hired or are currently working in a district school 
should not be affected at all by the opening of the charter school. This was simply a scare tactic based in 
false information aimed at motivating teachers to come out against charter schools. 

 

CCSD Response: 

Contrary to statements from Cherokee Charter Academy, there is no approved budget for the 

2011-12 school year.  The Tentative Budget presented June 16, 2011 is on the table for review 

until July 27, 2011.   Eliminating teacher jobs to correspond with reduced enrollment related to 

the potential opening of the charter school is one of five budget options before the School Board.  

Based on enrollment information provided by the GCEF Governing Board, the Office of 
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Personnel Management and the Office of Financial Management have determined that a total of 

55 teaching positions would have to be cut to achieve the $3.4 Million budget adjustment needed 

for this outflow of funds to the charter school with an enrollment of 500 students.  Accordingly, 

the Superintendent would have to immediately appoint a Reduction In Force (RIF) committee to 

determine where/how the cuts would occur.  CCSD would also have to obtain an additional 

waiver on class size maximums from the State in order to eliminate the necessary jobs/positions 

to achieve the $3.4 Million in funds for the charter school.  If the School Board chooses another 

option (e.g., reducing reserves, increasing furlough days from 4 to 7, or raising the millage rate), 

most teacher jobs would be preserved for next year. 
 

Are Cherokee Charter Academy teachers being hired without certifications from out-of-state? 
No. All Cherokee Charter Academy teachers are required to have Georgia certification. 

 

CCSD Response: 

CCSD made no mention of teacher certification in its analyses.  The petition does go in depth in 

its explanation of the process of hiring non-certified teachers; perhaps that is why parents have 

questions in that regard.  

Was the GCEF and local governing council appointed by CSUSA? 
No. This is a complete falsehood. The GCEF is an independent legal Georgia not-for-profit entity with 
members from Cherokee County and the local council includes parents, local business professionals and 
community advocates. CSUSA answers to the GCEF, not the other way around. If CSUSA does not 
perform, GCEF can fire them. Unlike traditional public schools, if a charter school doesn’t meet strict 
expectations, it closes. 

 

CCSD Response: 

A timeline of events reflecting governance issues, as documented by public records, is as follows: 

April 11, 2008:  Georgia Charter Foundation is incorporated with the Florida Secretary of 

State’s office, listing a Georgia address and officers John McIntyre, Ernest Taylor, 

Frederick Black, Marian Parker and Debora Grant.  Ed Pozzuoli, attorney with Tripp Scott 

law firm in Fort Lauderdale (Charter Schools USA’s attorneys) files the paperwork. 

April 15, 2008:  Georgia Charter Foundation files paperwork with the Georgia Secretary of 

State’s Office as a foreign non-profit corporation based in Florida.  John McIntyre, Ernest 

Taylor and Frederick Black, all Georgia residents, are listed as officers.  In charter petition 

reviews in June of 2009, several school districts note that a foreign corporation cannot hold 

a charter in Georgia, so the group subsequently reorganizes as Georgia Charter Educational 

Foundation (GCEF) on June 26, 2009, with paperwork filed by Tripp Scott law firm using 

the Charter Schools USA (CSUSA) address as its principal office. 

May 30, 2008:  CSUSA submits a petition to the Cherokee County School District.  The 

petition is noted as being submitted by the Georgia Charter Foundation, although the 

contact information includes only Richard Page, VP of Operations for CSUSA; Page 6 of 

the petition is attached.  CSUSA also submitted petitions in Cobb, Forsyth, Henry, Coweta 

and Chatham Counties around this same time. 

June 2, 2008:  Georgia Charter Foundation holds its first meeting (minutes attached).  

Clearly, as several petitions were filed BEFORE the foundation’s first meeting, there was 

no authorization to proceed with the Cherokee petition or any of the other petitions 

submitted by CSUSA using the Georgia Charter Foundation name.  During the first meeting 

of the Foundation, 12 CSUSA staff members are present.  Richard Page, VP of Operations 

for CSUSA, is noted in the minutes as explaining to the board their governing role and 

responsibilities.  Page also went over the guidelines for election, vacancies, resignations, 

etc.  CSUSA is telling the Governing Board what their function is, and handing them pre-
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assembled new Board member notebooks . . . before the Board has even voted to contract 

CSUSA as its Education Management Organization (EMO).  No other EMO representatives 

are present at the meeting, no other proposal was considered.   It is clear from the chain of 

events that CSUSA assembled the GCEF for the specific purpose of providing the non-

profit entity needed to open a charter school in Georgia. It was no coincidence that a group 

of Georgia residents got together and registered in both Florida and Georgia and used an 

attorney that happened to work for an EMO, also based in Florida. 

June 26, 2009:  As noted above, GCEF is organized as a domestic nonprofit with the 

Georgia Secretary of State’s office.  This was basically a change in name only, with the 

same officers, by-laws, and program moving forward.  

July 16, 2009:  this is the first meeting as the domestic nonprofit GCEF, but the minutes 

show this is clearly a continuation of the same business under Georgia Charter Foundation, 

and the meeting starts with an update on the various petitions submitted by CSUSA in 

Cobb, Cherokee, Forsyth and Coweta.  This group also votes at its September 1, 2009 

meeting to approve the minutes from the February 26, 2009 meeting (when it was operating 

as Georgia Charter Foundation).  Should this “new” organization have voted to hire 

CSUSA, as the former organization is the only one thus far that voted to enter into a 

contract with CSUSA…. 

The lines appear to be so blurred between these two organizations that even their own members 

don’t seem to know the difference.  The Articles of Incorporation list the CSUSA address as the 

principal office of GCEF.  The 2010 renewal with the Secretary of State’s office has CSUSA VP 

of Finance Lorrie Davidson listed as the authorized signer instead of a GCEF board member (this 

was corrected with a subsequent filing, but why did it even happen if GCEF is “in charge”?).  The 

Trade Name registration in Cherokee County in May 2011 for Georgia Charter Educational 

Foundation again lists the Fort Lauderdale address for CSUSA.   

 

This is clearly not a relationship where the Governing Board has the required autonomy to act 

independently of CSUSA. 

Will the building be owned by Charter Schools USA? If so, what happens if the school closes? 
The school is not owned in any part by Charter Schools USA. In light of the Supreme Court decision, 
there is currently no ownership or lease agreement active on the building. However, if the school is 
approved, Red Apple Development, an entity completely independent of Charter Schools USA, but 
owned by the same owner, will purchase or lease the building, then will lease it back to the Georgia 
Charter Education Foundation. The GCEF has complete control over the building. If they decide to fire 
CSUSA at some point in the future, they will continue their lease agreement with Red Apple 
Development. Red Apple will handle the bond financing to purchase the school. 

 

CCSD Response: 

Saying that CSUSA does not/will not own the building, as opposed to Red Apple Development, 

LLC owning it, is insignificant in terms of the effect.  Both companies have the same principal 

owner, Jonathan Hage.  It will not belong to the taxpayers of Cherokee County, who will 

essentially purchase the building Mr. Hage’s company will own.   

CSUSA develops the budget each year to present to GCEF; so one of Mr. Hage’s companies 

determines how much money his other company receives.  Without seeing the “Master Lease,” 

we can’t confirm anything relative to the building.  However, the Sublease clearly states that the 

sublease terminates when Red Apple acquires the property from current owner (AHA 

Partners).  At that time, Red Apple can re-negotiate any terms they like . . . and GCEF is not in a 

position to negotiate terms favorable to them.  The proposed petition budget indicates the cost of 

leasing the building goes from $699,500 in year one to $834,500 in year two to $1,064,500 in 
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year three, an increase of 19% and 27%, respectively, and 52.8% over five years.  Thus, it may 

appear on the surface that GCEF “has complete control over the building” but only insomuch as 

the yet-to-be negotiated lease will allow it. It is intriguing that Red Apple Development has 

established 10 separate Red Apple LLCs for ten charter schools.   All maintenance and repairs to 

the building are borne by the tenant in the proposed lease, which means these will be paid for by 

taxpayers, to an additional $136,000; also, once Red Apple owns the property, it will be subject 

to property taxes, which must also be paid by the tenant (GCEF, and so therefore, the taxpayers).  

 

Imagine Schools, another for-profit EMO, operates in a similar manner in regard to leasing 

facilities back to itself with no public ownership of the building.  There were several Imagine 

schools in Cobb County (most are either closed, have separated from the EMO or are having their 

charters reviewed).  An Imagine school with the city of Marietta just announced its closure; 

Imagine will keep the building, and the Marietta School District will keep the contents.  

http://www.mdjonline.com/view/full_story/14362166/article-Marietta-Charter-School-

won%E2%80%99t-reopen-next-year- 

 
Is the charter school taking money from the district? Is the school district in financial trouble? 
This is a frequently misrepresented issue when a new charter school opens. Tax payer money is allotted 
to each child in the district. The money follows the child to whichever public school he or she attends. If a 
child attends a public charter school, the money follows the child to that school. This underlines the 
inherent conflict of interest of a school district giving the authority to approve a charter school. It’s similar 
to a Burger King authorizing the opening of a McDonalds. Just as customers choose where to spend their 
money in that situation, opening a charter school allows parents to “spend their money” at the school of 
their choice. 

As far as the school district being in financial trouble, according to a June 1 article on the front page of the 
Cherokee Ledger, Superintendent Petruzielo stated that the district was in better financial condition than 
previously thought and the 2012 budget cuts were not as deep as expected. He was fully aware of the 
charter school’s 995 applications before June 1. Dr. Petruzielo himself presented the district’s anticipated 
2012 budget in a positive light even with the full knowledge of the charter school impact. 

 

CCSD Response: 

A final budget for the 2011-12 school year has not yet been approved.  A Tentative Budget has 

been placed on the table for 30 days, as required by state law and School Board policy, and will 

be voted on at a scheduled meeting on July 27, 2011.  The Executive Summary of the budget 

does reference Cherokee Charter Academy as having a potential impact, with several options for 

funding (tapping into reserves, adding three additional furlough days, suspension of proposed 

step increases, millage rate increase and teacher layoffs).  As the budget was being finalized in 

May (State funding allotment sheets were sent out May 10, 2011), there was no budgetary 

consideration for the inclusion of the charter school in the tentative budget presented at the June 

16
th

 Board meeting, and there should not have been, given the Georgia Supreme Court ruling 

issued May 16, 2011 which invalidated the Georgia Charter School Commission which 

authorized Cherokee Charter Academy.  While the 2011-12 budget was deemed “not as bad” as 

expected, this is a relative term for these difficult economic times.  The State is withholding $26.7 

Million in austerity reductions (allotment funds the School District has earned based on student 

enrollment but the State will not pay—ask the State why this money is not following the 

children?) and an additional $9 Million in reduced revenue from the local property tax digest. 
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